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Independent Auditor's Report
Grant Thornton LLP
Suite 501
201 City Centre Drive
Mississauga, ON
L5B 2T4

T +1 416 366 0100
F +1 905 804 0509
www.GrantThornton.ca

To the Members of 
Harmony Place Support Services

We have audited the accompanying financial statements of Harmony Place Support Services,
which comprise the statement of financial position as at March 31, 2015, and the statements of
operations, changes in net assets, and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Organization's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion.

Audit • Tax • Advisory
Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 1



Independent Auditor's Report (continued)
 
Basis for qualified opinion 
Harmony Place Support Services derives revenue from donations and fundraising activities, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of Harmony
Place Support Services. Therefore, we were not able to determine whether any adjustments
might be necessary to donation and fundraising revenue, excess of revenue over expenses, and
cash flows from operations for the years ended March 31, 2015 and 2014, current assets as at
March 31, 2015 and 2014, and net assets as at April 1, 2014 and April 1, 2013 and March 31,
2015 and 2014. Our audit opinion on the financial statements for the year ended March 31, 2014
was modified accordingly because of the possible effects of this limitation in scope.

Qualified opinion 
In our opinion, except for the effects of the matter described in the Basis for qualified opinion
paragraph, these financial statements present fairly, in all material respects, the financial position
of the Organization as at March 31, 2015 and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Mississauga, Canada
June 15, 2015

Chartered Accountants
Licensed Public Accountants
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Harmony Place Support Services
Statement of Operations

Year ended March 31 2015 2014

Revenue
Government grants - MCSS $ 543,014 $ 547,318
Government grants - NHSP - 25,000
Fees 495,851 442,411
Other grants, donations and fundraising 132,726 133,035

1,171,591 1,147,764

Expenditures
Wages and benefits 919,012 903,235
Rent 80,807 80,608
Program supplies and expenses 47,290 51,404
General office 25,767 21,729
Maintenance 18,690 12,439
Utilities 17,538 18,314
Insurance 12,138 10,275
Professional fees 11,467 39,099
Fundraising 8,170 7,651
Travel 7,960 5,430
Cleaning 440 -

1,149,279 1,150,184

Excess (deficiency) of revenue over expenditures before other
items 22,312 (2,420)

Less:   Amortization of property and equipment (25,439) (17,586)

Deficiency of revenue over expenditures $ (3,127) $ (20,006)

See accompanying notes to the financial statements. 3
 



 

Harmony Place Support Services
Statement of Changes in Net Assets

Year ended March 31

Invested in
Property and

Equipment
General -

Unrestricted
Total
2015

Total
2014

Balance, beginning of year $ 63,007 $ 40,712 $ 103,719 $ 123,725

(Deficiency) excess of revenue
over expenditures (25,439) 22,312 (3,127) (20,006)

Acquisition of property and
equipment 107,738 (107,738) - -

Balance, end of year $ 145,306 $ (44,714) $ 100,592 $ 103,719

 

See accompanying notes to the financial statements. 4
 



Harmony Place Support Services
Statement of Financial Position

March 31 2015 2014

Assets
Current

Cash and cash equivalents (Note 4) $ 125,608 $ 41,639
Guaranteed investment certificates (Note 4) 212,661 237,661
Receivables (Note 5) 65,940 39,899
Prepaid expenses 10,382 8,721

414,591 327,920

Long-term
Property and equipment (Note 6) 145,306 63,007

$ 559,897 $ 390,927

Liabilities
Current

Payables and accruals (Note 7) $ 138,647 $ 71,488
Deferred contributions (Schedule 1) 240,304 179,199

378,951 250,687

Deferred contribution - MCSS Renovation Fund (Schedule) 80,354 36,521

459,305 287,208

Fund balances
Invested in property and equipment 145,306 63,007
General - unrestricted (44,714) 40,712

100,592 103,719

$ 559,897 $ 390,927

Commitments (Note 8)

On behalf of the board

  Member   Member

See accompanying notes to the financial statements. 5
 



Harmony Place Support Services
Statement of Cash Flows

Year ended March 31 2015 2014

Increase (decrease) in cash and cash equivalents

Operating
Deficiency of revenue over expenditures $ (3,127) $ (20,006)
Items not affecting cash

Amortization 25,439 17,586
Deferred contributions - MCSS Renovation Fund 43,833 13,592 

66,145 11,172
Change in non-cash working capital items

Receivables (26,041) 434
Prepaid expenses (1,661) 5,746
Payables and accruals 67,159 (13,244)
Deferred contributions 61,105 (25,027)

166,707 (20,919)

Investing 
Purchase of guaranteed investment certificates 25,000 (94,000)
Purchase of property and equipment (107,738) (26,066)

(82,738) (120,066)

Increase (decrease) in cash and cash equivalents 83,969 (140,985)

Cash (Note 4)
Beginning of year 41,639 182,624

End of year $ 125,608 $ 41,639

See accompanying notes to the financial statements. 6
 



Harmony Place Support Services
Notes to the Financial Statements

March 31, 2015

1. Nature of operations

Harmony Place Support Services was incorporated in Ontario by letters patent dated February 27,
1992, and provides care and support to developmentally and physically challenged young adults.
The Organization is a registered charity, No. 137408316, and is exempt from income tax under
section 149(1)(f) of the Income Tax Act of Canada.

2. Significant accounting policies

The Organization applies the Canadian accounting standards for not-for-profit enterprises.

Revenue recognition

The Organization follows the deferral method of accounting for contribution revenue. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Deferred contributions, which have externally imposed restrictions, are recognized as revenue
when the related expenses are incurred.

Property and equipment

Donated assets are recorded at fair value at the time of donation. 

Purchased property and equipment is recorded at cost and amortized over its useful life at the
following rates per annum:

Vehicles 30% Declining balance
Furniture and fixtures 20% Declining balance
Computer equipment 30% Declining balance

Amortization of the leasehold improvements is recorded on a straight-line basis over the term of the
lease.

Contributed services

The value of services contributed by volunteers is not reflected in these financial statements, as
they are not clearly measurable.

Use of estimates

In preparing the Organization's financial statements, management is required to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the financial statements and reported amounts of
revenue and expenses during the period.  These estimates are reviewed periodically, and as
adjustments become necessary, they are reported in earnings in the period in which they become
known.  Items subject to significant estimate includes allowance for doubtful accounts and the
amortization of property and equipment.

7
 



Harmony Place Support Services
Notes to the Financial Statements

March 31, 2015

2. Significant accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks including overdrafts and
short-term deposits with original maturities of three months or less.

Financial instruments

The Organization considers any contract creating a financial asset, liability or equity instrument as
a financial instrument, except in certain limited circumstances. The Organization’s financial
instruments comprise cash and cash equivalents, guaranteed investment certificates, receivables,
and payables.

Financial assets or liabilities obtained in arm’s length transactions are initially measured at their fair
value and financial assets or liabilities obtained in related party transactions are measured at their
exchange amount.

The Organization subsequently measures all of its financial assets and liabilities at amortized cost.

3. Financial instruments

Transactions in financial instruments may result in an entity assuming or transferring to another
party one or more of the financial risks described below. The required disclosures provide
information that assists users of financial statements in assessing the extent of risk related to
financial instruments.

(a) Credit risk

The Organization is subject to credit risk through receivables of $65,940 (2014 - $39,899).
Credit risk is the risk that one party to a transaction will fail to discharge an obligation and
cause the other party to incur a financial loss. In the opinion of management the credit risk
exposure to the Organization is low and is not material.  The allowance for doubtful accounts
in relation to accounts receivable is $Nil (2014 - $Nil).

(b) Interest rate risk

The Organization is exposed to interest rate risk due to its investments with fixed interest
rates.  This risk is mitigated by the Organization through investing in instruments which have a
low susceptibility to significant fluctuations in market interest rates. In the opinion of
management the interest rate risk exposure to the Organization is low and is not material.

(c) Liquidity risk

Liquidity risk is the risk that the Organization may encounter difficulty in meeting its obligations
associated with its financial liabilities as they become due. It is management’s opinion that the
Organization is not exposed to significant liquidity risks arising from its financial instruments.

8
 



Harmony Place Support Services
Notes to the Financial Statements

March 31, 2015

4. Cash and cash equivalents

Cash and cash equivalents and guaranteed investment certificates include the following items that
are restricted in their future use.

Funds held in the bingo current account total $9,695 (2014 - $10,087). Use of bingo funds is
restricted to a listing of eligible expenses.

Funds are held in the amounts equivalent to the ending balances outlined in the Schedule of
deferred contributions for the following purposes:

  -  Funds held in the Peter Haggerty Memorial Fund are restricted to expenditures related to client
outings, specified leasehold improvements, and other uses that are subject to the approval of the
donor.

  -  Funds held in the Marsha Cook Memorial Fund are restricted to assisting clients in financial 
difficulty.

5. Receivables

Included in receivables at March 31, 2015 is HST recoverable of $16,816 (2014 - $7,760).

6. Property and equipment

2015 2014

Cost
Accumulated
Amortization

Net Book
Value

Net Book
Value

Vehicles $ 78,512 $ 76,627 $ 1,885 $ 2,693
Furniture and fixtures 122,519 67,059 55,460 30,034
Leasehold improvements 232,739 144,778 87,961 30,280
Computer equipment 13,620 13,620 - -

$ 447,390 $ 302,084 $ 145,306 $ 63,007

 
7. Payables and accruals

Included in payables and accruals are government remittances owing in the amount of $32,338
(2014 - $16,837).

9
 



Harmony Place Support Services
Notes to the Financial Statements

March 31, 2015

8. Lease commitments

The Organization has committed to lease its premises until December 31, 2018. Minimum lease
commitments over the next four years and  as follows:

2016 $ 58,720
2017 61,069
2018 62,962
2019 48,287

$ 231,038

9. Comparative figures

Comparative figures have been adjusted to conform to changes in the current year presentation.

10
 



Harmony Place Support Services
Schedule of Deferred Contributions

Year ended March 31

2015 2014

Peter Haggerty Memorial Fund
Opening balance $ 128,598 $ 153,091
Add:
  Contributions 50,000 -
  Interest Income 723 -
Less:
  Amounts recognized as revenue (10,777) (24,493)

$ 168,544 $ 128,598

Trillium Grant
Opening balance $ 1,756 $ 2,910
Less:
  Amounts recognized as revenue (808) (1,154)

$ 948 $ 1,756

Marsha Cook Memorial Fund
Opening balance $ 40,070 $ 41,600
Add:
  Contributions - 557
  Interest Income 112 577
Less:
  Amounts recognized as revenue - (2,664)

  $ 40,182 $ 40,070

Thomas Cregeen Fund
Opening balance $ - $ 1,575
Less:
  Amounts recognized as revenue - (1,575)

$ - $ -

MCSS Renovation Fund
Opening balance $ 45,296 $ 27,979
Add:
  Contributions 86,973 26,066
Less:
  Amounts recognized as revenue (21,285) (8,749)

$ 110,984 $ 45,296

Total Deferred Contributions
Peter Haggerty Memorial Fund $ 168,544 $ 128,598
Trillium Grant 948 1,756
Marsha Cook Memorial Fund 40,182 40,070
MCSS Renovation Fund 110,984 45,296
Less: Long-term portion of MCSS Renovation Fund (80,354) (36,521)

$ 240,304 $ 179,199
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